UNIVERSITY HEIGHTS, IOWA 1004 Melrose Ave.
December 14, 2010
Proceedings of the City Council of University Heights, Iowa, subject to approval by the Council at a
subsequent meeting. ALL VOTES ARE UNANIMOUS UNLESS OTHERWISE STATED.

PUBLIC HEARING ON THE PROPOSAL TO ISSUE NOT TO EXCEED $30,000,000 SENIOR LIVING
FACILITIES REVENUE NOTE, SERIES 2010 (OAKNOLL PROJECT)

Mayor From called the public hearing to order at 7:00 p.m. on the proposal to issue not to exceed $30,000,000
Senior Living Facilities Revenue Note, Series 2010 (Oaknoll Project)

Present: Mayor From. Council Members Mike Haverkamp, Stan Laverman, Jim Lane, Brennan McGrath, and Pat
Yeggy. Staff present: Engineer Bilskemper, Attorney Ballard, Police Chief Ron Fort, Treasurer Kimura, and Clerk
Anderson. Also attending: 52 other persons (see attached sign-in sheets).

Robert Downer, counsel for Christian Retirement Services, Inc. (DBA “Oaknoll)” introduced Oaknoll
representatives Patricia Heiden, Steve Roe, Virginia Clemens and Tom Bender. Christian Retirement Services, Inc.
is locally based and its only business is the operation of Oaknoll; it is a non-profit corporation. During its 44 years in
operation, it has expanded its main structure from 54 to 170 independent living units and 32 to 48 licensed
healthcare beds. In addition, 35 assisted living units have been constructed and eight single family and eight duplex
units have become acquired. Oaknoll currently has a waiting list of over 100 names.

Federal economic stimulus funding allows non-profit organizations to utilize, up to $30 million, in federally tax-
exempt financing for capital projects, if the financing is authorized by a local government issuer and closes by
December 31, 2010. Issuance of these bonds will have no impact on the city for future financing the city may
contemplate. The city is not obligated for payment of the bonds.

Public Input: Jerry Zimmerman stated that Oaknoll has been very good to his family and has been an excellent
neighbor to University Heights. Zimmerman asked if they would consider the St. Andrew property as a site for
expansion. Alice Haugen encouraged the council to vote in favor of the bond issuance.
The mayor adjourned the public hearing at 7:11 p.m.
REGULAR MEETING

Mayor From called the December 2010 meeting of the University Heights City Council to order at 7:12 p.m.
Present: Mayor From. Council Members Mike Haverkamp, Stan Laverman, Jim Lane, Brennan McGrath, and Pat
Yeggy. Staff present: Engineer Bilskemper, Attorney Ballard, Police Chief Ron Fort, Treasurer Kimura, and Clerk
Anderson. Also attending: 52 other persons (see attached sign-in sheets).
The minutes of the November 9, 2010 meeting of the Council were presented and approved by unanimous consent.
MOTION by McGrath, seconded by Haverkamp, to adopt Resolution No. 10-24 authorizing the execution of a
memorandum of agreement with Christian Retirement Services, Inc. (Oaknoll) (the “Borrower”), authorizing and
providing for the issuance of not to exceed $30,000,000.00 aggregate principal amount of senior housing facilities
revenue notes of the City of University Heights, Iowa, and the execution of documents related thereto. Carried.

Haverkamp - Aye McGrath - Aye

Lane - Aye Yeggy - Aye

Laverman — Aye
Public Input:

20 members of the public spoke for or against the proposal for the St. Andrew property as follows:

Bill Gay—307 Mahaska Drive—For Greg Prickman—321 Koser Avenue—-Against
Lawrence Fritts—114 Highland Drive—Against Rick Hopson—205 Golfview Avenue—-Against



Joseph Frankel-323 Koser Avenue—For Chris Luzzie-338 Koser Avenue—Against

Carolyn Brown—1434 Grande Avenue—Against Jane Swails—333 Koser Avenue—Against
Larry Wilson—-308 Koser Avenue—Against Alice Haugen—1483 Grand Avenue—-Against
Rosanne Hopson—205 Golfview Avenue—Against Pat Bauer—338 Koser Avenue—Against

Mary Mathew Wilson—-308 Koser Avenue—Against Rich Schmidt-207 Mahaska Drive—Against
Kathie Belgum—104 Sunset Street-Against Carl Orgren—330 Golfview Avenue—For

Al Leff-215 Sunset Street-Against Warren Tunwall-100 Koser Avenue—For
Jerry Zimmerman—1434 Grand Avenue—Against Wally Heitman—262 Highland Drive-Against

Correspondence against the Maxwell Proposal from June Braverman was read by Mary Mathew Wilson and from
Harold Black read by Jane Swails. Clerk Anderson read correspondence from Yon Schoenmaker against the
Maxwell proposal. In addition, Anderson read an e-mail from Terri Larson, Broker Associate with Blank &
McCune, concerning the preservation of the ravine.

Mayor From asked the council to disclose any communication with the developers, council members or other
interested parties. Council member Lane spoke with Chris O’Brien, lowa City Parking official, Kent Ralston of
JCCOG, Brian Wilham, Jeff Maxwell and other council members. Council member McGrath spoke with Pat Bauer,
Chris Luzzie and council member Haverkamp. Council member Laverman spoke with council member Haverkamp.
Council member Yeggy spoke with council members Haverkamp and Lane. Council member Haverkamp spoke
with all councilors, Jeff Maxwell and Dell Richard. Mayor From spoke with Jeff Maxwell several times.

St. Andrew response to deadline extension: Council members Haverkamp and McGrath sent a letter to the clerk
of the Session at St. Andrew Church requesting an extension of Jeff Maxwell’s deadline to February 15, 2011.
Haverkamp reported the church felt it was not the city’s right to ask for the extension and that they had an agreement
in place with the developer which they did not want to amend. The city attorney also heard from Tom Gelman, the
developer’s attorney, and he concurred with the church’s opinion. Haverkamp stated he was disappointed with the
response but he understood their position; the two parties felt their agreement was in place and they were not
interested in extending the deadlines.

MOTION by Yeggy, seconded by Haverkamp, to approve third consideration of Ordinance No. 180 amending the
city’s Zoning Ordinance (No. 79) to create a Multiple-Family Commercial Zone and establish a procedure for St.
Andrew Presbyterian Church property, as well as property adjacent to the east, to be redeveloped as a mixed-use
commercial and residential development comprising no more than 2 buildings, 80 dwelling units, and 20,000 square
feet of commercial space, among other limitations and restrictions.

MOTION by McGrath to table the vote on the third consideration of Ordinance No. 180 until after the February
2011 special election. Motion died for lack of a second.

MOTION by McGrath, seconded by Laverman, to amend Ordinance No 180 to strike the phrase “...and adjacent
to...” from the introductory paragraph under “Findings” in the ordinance. Not carried.

Haverkamp — No McGrath - Aye
Lane - No Yeggy - No
Laverman — No

Council member Laverman agreed that the ravine should be protected but felt there were other ways to accomplish
it.

Council member Yeggy read a letter St. Andrew Church sent to the city in 2009 which stated that the church
informally agreed to notify the University of Iowa (UI) of any proposed sale of the church. The church did speak
with the UL, at the time of the Maxwell offer, but it declined to match the offer. Yeggy noted that the letter indicates
the church’s discussion with Ul predates the acquisition of the Athletic Club by UI and the floods of June 2008.
Council member McGrath commented that he did not believe the letter represents what the church would do now
and said he was upset at the use of fear-based information. Yeggy asked McGrath if he was representing the church
and if she was fear-mongering. McGrath replied he is not speaking for the church and does feel Yeggy is using fear-
based information to support her position.



Council member Lane commented that a gentleman’s agreement in still in place with the UI and the church would
still need to obtain first refusal from it. McGrath stated he felt the UI was being used as a red-herring and council
member Laverman agreed. Laverman stated either the proposal stands on its own merits or it does not and that is
what should be considered.

Council member Haverkamp reiterated that the decision is not about a particular project but rather a zoning issue for
the property. He feels that changing the zoning is the correct action and that the project will be bound by the rules of
Ordinance No. 180. There are financial advantages with this project and the city is “consistently cutting it close”
financially. Lane commented that the council will control this project and everyone will have input. He commented
he supports protecting the ravine too. Vote on Third Consideration of Ordinance No. 180 - Carried.

Haverkamp - Aye McGrath - No
Lane - Aye Yeggy - Aye
Laverman — Aye

Mayor’s Report: No written report. Mayor From stated she had secured a $250 grant from MidAmerican Energy
for the city.

Legal Report: A written report was presented.

MOTION by Yeggy, seconded by Laverman, to set the hours for the special election, to be held on January 11,
2011, from 7:00 am to 8:00 p.m. Carried.

Haverkamp - Aye McGrath - Aye
Lane - Abstain Yeggy - Aye
Laverman — Aye

MOTION by Yeggy, seconded by Laverman, to adopt Resolution No. 10-25 authorizing the Mayor to sign and the
Clerk to attest an Agreement Regarding Dedication of Lot 426, University Heights Third Subdivision as a public
street serving Lytham Condominiums. Carried.

Haverkamp - Aye McGrath - Aye
Lane - Aye Yeggy - Aye
Laverman — Aye

MOTION by Haverkamp, seconded by McGrath, to dismiss parking ticket #20006 and direct the property owners
involved to meet with the city attorney and housing inspector. Carried.

Haverkamp - Aye McGrath - Aye
Lane - Aye Yeggy - Aye

Laverman — Aye

MOTION by Laverman, seconded by McGrath, for the City to pay $1,500.00 as its insurance deductible for the
property claim submitted by Ryan O’Leary. Carried.

Haverkamp - Aye McGrath - Aye
Lane - Aye Yeggy - Aye

Laverman — Aye

Clerk’s Report: A written report was presented. Eight new rental permits have been received since the last council
meeting. A written report from Norm Cate, Rental Inspector, was also presented.

Finance Report: No report.
Treasurer’s Report: All bills presented and approved by unanimous consent.

Warrants
November 10, 2010 through December 14,2010



Name Amount Name Amount

City of lowa City 17.74 MidwestOne Bank 4,943.10
Matthew Fort 1,634.25 Paul Moore 867.00
Ronald Fort 1,646.12 ABC Solutions 24.95
Benjamin Lord 766.45 SEATS 703.66
Brad Reinhard 1,289.53 Paul Moore 35.00
Donald Strong 1,364.23 Norm Cate 420.00
Secretary of State, lowa 60.00 Terry Goerdt 560.00
McLeod USA/PAETEC 138.98 Leff Law Firm, L.L.P. 28,711.08
MidAmerican Energy 33.96 lowa City Press-Citizen 428.48
MidAmerican Energy 30.58 Russ Boyer Construction 362.00
MidAmerican Energy 613.09 Staples 4577
MidAmerican Energy 74.27 MidAmerican Energy 32.84
Wellmark BC/BS 1,5628.72 Johnson County Refuse, Inc. 11,738.50
Hills Bank and Trust 25,000.00 Verizon Wireless 158.40
Christine Anderson 249.02 Westport Touchless Autowash 37.62
Matthew Fort 1,562.87 City of lowa City 4,268.09
Ronald Fort 1,694.87 Galls Incorporated 125.98
Lori Kimura 285.80 Racom Corporation 79.60
Benjamin Lord 801.27 City of lowa City 90.00
Brad Reinhard 1,586.84 Pyramid Services Inc. 256.17
Donald Strong 1,335.26 Mediacom 69.95
IPERS 80.27 University of lowa Surplus 80.00
IPERS 3,250.89 MidwestOne Bank 1,820.83

Total Receipts $ 93,990.10 Total Warrants $100,904.03

Community Protection: Written report submitted by Police Chief Fort.

Streets and Sidewalks: Council member Yeggy is starting to consider budget items with Engineer Bilskemper. The
city had its first water main break, which has been repaired.

Engineer Bilskemper noted that the scanning for the Pavement Management Program has been completed but the
data needs to be analyzed.

Building, Zoning & Sanitation: Council member Laverman stated the rental inspection list is on the website. Also,
a badge has been give to Norm Cate, Rental Inspector, to identify his as a city representative.

E-Government: Council member Haverkamp stated he had load the rental inspection sheet as well as the updated
rental permit information. Haverkamp has received the new city logo from the designer and will have that load on
the web beginning in the new year.

JCCOG: Mayor From informed the council the next meeting is December 15, 2010.

Announcements: Council member Laverman announced he will not be able to attend the January 2011 council
meeting.

The meeting was adjourned by unanimous consent at 9:25 p.m.

Attest: Christine M. Anderson, City Clerk Approved: Louise A. From, Mayor
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